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SUBJECT: PAN AM INTEREST IN SERVICE CONTRACT WITH YEMEN 
AIRWAYS 

1. PERKINS, DIRECTOR OF GOVERNMENT AFFAIRS, PAN AMERICAN, 
TELEPHONED DEPARTMENT JULY 19 TO REPORT THAT PAN AM HAD 
INDICATIONS YARG DISSATISFIED WITH PRESENT LOOSE AIRCRAFT 
LEASING ARRANGEMENT WITH WORLD AIRWAYS AND WISHES TO WORK 
OUT COMPREHENSIVE SERVICE ARRANGEMENT WITH PAN AM. 

2. PERKINS NOTED PAN AM DOES NOT EMPLOY "HARD SELL", PARTI- 
CULARLY IF ANOTHER AIRLINE HAS CURRENT RELATIONSHIP WITH 
HOST GOVERNMENT. ACCORDINGLY, HE ASKED IF EMBASSY MIGHT 
QUIETLY CONFIRM YEMENI DESIRE FOR RELATIONSHIP WITH PAN AM. 

3. REQUEST YOU VERIFY AT APPROPRIATE LEVEL WHETHER YARG 
INDEED INTERESTED IN PAN AM SERVICE CONTRACT. 

4. EYI: PERKINS INTENDS DISCUSS MATTER WITH AMBASSADOR 
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SCOTES BEFORE LATTER RETURNS TO SANA. 
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